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1. During the last few months there has been & slump in bueinese and quite
a number of Iramlan merchante and importers have become bankrupt. A
dozen of these cases are admitted by the government but the number is
much larger. Reports recehitly received show that the govermnment does
rot consider the situatiom serious, but the proofs they give are not
comvincing. Those well-informed of the causes of this depression believe
that ome reason is that the govermment itself practically comtrols all
export and import busimess; that the monies from the oil revenue as well
as grante and loans from the US are applied to purchaees from England and
from their Eurcpeam associates or allocated to proJjecte not needed now
or in the near future; that a good deal of these monies ere appropriated
by individual govermment leaders for their own purposes or by their henchmen,
as proven by the recemt arrest and convictiom of a number of such agemts
currently reported in the Iranien press. Obher reasons are the lachk
of modern methods in the economic and commer cial departmemts of government
such es regular statistics on export and import trade inteaded to gulde
merchants and businesswen, &s to the kind and quality of goods being B
imported ae to curremt needs. This lack is responsible for large quantities 3
of goods in oversupply, which flood the market. .

2,  Another comtributory factor is the arbitrary rate of exchange, memiffulated
by agents of the Sterlimg block.and their Iramian collaborators which
prevents the sale of imports s&aprofit by Iranian merchants. In the case
of Iren, where ccrruptiorn is unchecked, it is much worse than elsewhere.

The reason the govermment is eo corrupt is that it does not represent

the people and owes its ' imcumbency to foreign imfluemce, Knowing that
lack of support by bhe people will not permit a long tenure, the govern-
ment tries to make profit from its posltion as soon and much as possible,
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